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 Global oil prices fell after Russian oil flows through the Druzhba 
pipeline were suspended due to contamination. Refineries in Belarus, 
Poland, Hungary, Slovakia, the Czech Republic, and Germany have 
been impacted by the contamination issue as clean Russian oil is not 
flowing normally yet, while Western refiners and Russian companies 
are in a dispute over who’s paying for the clean-up and when. Brent 
crude declined 4.87% WoW to USD68.69/bbl while the WTI crude fell 
6.58% to US58.63/bbl. 

 US Treasury yields continued to decline amid an escalation in US-China trade 
tensions and Brexit uncertainty, with investors continuing to flock towards 
safe-haven assets. US yields fell 5.06 bps on average, with the 10-year falling 
by 7.07 bps, ending at 2.3202%. 

 German bund yields mildly declined on weak German Markit Manufacturing 
data despite rising Brexit uncertainty due to May's impending departure in June. 

On average, yields fell 0.10 bps WoW, with the 10-year down by 1.30 bps to 
-0.12%. 

 Japanese bonds yields were lower as trade tensions reescalated, spurred by 
Japan's weak exports print (Act.:-2.4%YoY, Exp.:-1.6%YoY). Yields were down 
0.73 bps on average, with the 10-year falling by 190 bps to -0.078%. 

 Key events that transpired during the week: 

 Markit US Manufacturing PMI was at 50.6 (Exp.:52.6), while the Services 
PMI was at 50.9 (Exp.:53.5) and the Composite PMI at 50.9   

 Germany's Manufacturing PMI was at 44.3 (Exp.: 44.8), Services PMI 
was at 55.0 (Exp.:55.4), while Composite PMI was at 52.4 (Exp: 52.0) 

 Japan's exports YoY came in at -2.4%(Exp.:-1.6%), while imports YoY 
came in at 6.4% (Exp.:4.5%) 

 US equities edged lower, led by technology shares, with souring US-
China trade relations weighing on investor sentiment. It was slightly 
worsened when the Markit Manufacturing and Services PMI data 
came in weaker-than-expected at 50.6 (est. 52.6) and 50.9 (est. 
53.5), respectively. The DJIA closed at 25,585.69 (-0.69% WoW) 
while the S&P 500 closed at 2,826.06 (-1.17% WoW). 

 Asian stocks were lower amid threats from  US President Donald 
Trump to choke big Chinese telecommunications company Huawei 
Technologies Co. Google, after announcing that it has cut its 
business ties with Huawei, said that it will extend the export licenses 
until August to help the consumers in the transition. The MSCI APxJ 
closed at 499.38 (-0.65% DoD). 

 European stocks declined after reports emerged that Germany's 
Infineon will suspend shipments to Huawei, resulting in a selloff in 
major European chipmakers. Moreover, geopolitical risks remain 
amidst EU elections, Brexit and the stepping down of Theresa May in 
UK. The MSCI Europe closed at 126.76 (-1.52% DoD).  

Global equity indices fell as the US-China trade war involved the largest tech companies in US and China, namely Huawei and 
Google. The recent news on the trade war has overshadowed weak PMI prints in US and Germany. Meanwhile, global oil prices were 
dragged by contaminated Russian oil. 
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 Local fixed income yields fell across the curve as investors continued to 
digest the RRR cut by the Bangko Sentral ng Pilipinies. Further, domestic 
yields also mirrored the movement of global counterparts amid the ongoing 
US and China trade war. On average, yields declined by 8.34 bps. 

 Key events that happened during the week:  
 The Bangko Sentral ng Pilipinas (BSP) reported that PH balance of 

payments (BoP) in April was USD 467 mn surplus, bringing YTD 
figure of USD 4.265 bn surplus. This is a turnaround from USD 1.497 
bn deficit in the first four months of 2018. The central bank projects 
BoP of USD 3.5 bn deficit for this year. 

 The Department of Budget and Management (DBM) issued the 
implementing guidelines for the release of 2019 national budget 
funds after over four months of delay. DBM said that all 
appropriations under the 2019 budget shall be valid for release and 
obligation for the purpose specified until Dec. 31, 2019.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange Index advanced supported by the locals on optimism brought about by the BSP's recent RRR cut.  
Local fixed income yields fell across the curve mirroring its global counterparts, while the Philippine Peso strenghtened owing to the 
weakness in the US Dollar. 
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 The Philippine Peso strengthened owing largely to the weakness in 
the US Dollar as the trajectory of the US economy continues to 
remain in question amid the ongoing trade war with China. The 
USD/PHP ended at 52.16 (-0.89% WoW). 

 The Euro strengthened against greenback despite Brexit jitters as 
sudued US economic data put pressure on the US Dollar  (US 
Durable Goods Orders act. -2.1%, exp. -2%). The EUR/USD rose to 
1.1203 (+0.40% WoW). 

 The Philippine Stock Exchange Index (PSEi) managed to recover last 
week after the local stock market plummeted amidst renewed US-China 
trade tensions. Locally, investor sentiment was buoyed by the recent 
RRR cut by the BSP. Foreign investors remained net sellers with net 
foreign selling of USD 107.64 mn for the week. The PSEi ended at 
7747.09 (+2.15% WoW).   

 The top performer of the week was Petron Corporation (PSE ticker: 
PCOR) amidst its recent disclosure of its plans to invest more than USD 
1.0 bn for its refinery optimization and retail network expansion in the 
PH and Malaysia. Meanwhile, the worst performer of the week was LT 
Group, Inc. (PSE Ticker: LTG) as the Senate push for higher taxes on 
cigarettes.  

 Key events that transpired during the week: 
 LT Group, Inc. (PSE ticker: LTG), holding company of Philip 

Morris Fortune Tobacco Corp. Inc., may face larger excise taxes 
as the Senate pushes for an increase in excise taxes on tobacco 
products. The proposed staggered increase will be from the 
current P35/pack to P60 by Jan 2023, with a 5% increase yearly 
thereafter.  

 Alliance Global Group, Inc. (PSE ticker: AGI) reported a 1Q19 
net income to equity holders of PHP 4.35 bn, +21% YoY. AGI's 
consolidated revenues also grew by 19% to Php 41.05 bn. AGI's 
subsidiaries - Megaworld, Emperador, TIHGI (operates Resorts 
World Manila), and GADC (exclusive franchisee of the 
McDonald’s brand) recorded attributable profit change of +16%, 
+10%, -45%, +16% YoY, respectively.  
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